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Dear Appliczott
we have tonsidered youx appucau.on ror tgcognttion of. e:enpuon trom rFeceral
.neoue Tsx under Section 501(c)(3) af ‘the Internal uvenue Code of }554.

ine intormstion subwitted disclosas that you ‘ware fgu:md 48 au association

L[

Your argonfestional docuwnnl dleles CAul YOur Prikary purpasc 1g to provide
eaploywent for the sudents and {inancial support to

EEEN . You state further that you will be asslsting other.. char: table ane
relfgious organizations. The method. for attaining your’ purpose is to provlde
tuploynent to the stucents of _.

Tne activities of che organization consist solely of ohtuning conr.tnctn tox
wore and supplying meunpower to tulfill those contracts. Your organixzation
acts 48 s enpl.uym:nq\:o complete the job. The organtzation sets the .fee to
be charped and the wages to be pald. At the completion of a job, the
organization collects the fees and pays the siudeat worker. - According te your
requirements the student must then use this woney Lo pay tuition at I

I .

Seetion 501(c)(3) or the Cuode provides tor the exenpupa fron Foderal Incomc
Tax of cocpovations organized and operated exclusively for . religious, B
chatitable, literary, scientific, and educational purposses; no part of :be net’

ecaruings of which inures to any private sbnrebolder ox' 1nd1vidunl.
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Seriton 1.504(cj(3)=i or the Tax KHegulations relates to the definition of the
organization and operation of orgmaizations described in Section Sdl(c)(o).
It is quoted, in part, a8 follows:

"{#) urpenizational ana operational testa. (1) 1n order to be exeapt as an’
organization deacribed in Section 501(e)(3), an organization sust be hoth
orpanized and opcerated exciusively for one or nore of the purpozes specified
in such section. 1Lf an organizatfon fails to meet either the organizational
test or the operationsi test, it is not exewpt. (2) The term ‘axexpt purpose
or purpones', as used in this section, means any purpasa or putpostn specified
in Section S501(c)(3) o+ « "

“(bd) Uperational cests (1) Prinary activitiese an orgsnization wili ‘de
regarded as ‘operatod exclusively' for one or wore exeopt purposes only if 1t
enyages pr werily in sctivicies which accomplish one or mure of such exeapt
puzposes soecified in Section 501(e)(3). An organixacion will not be so
rogarded ji wore thsn an fnsubstantial part aof its activities 1s not in
furtherance of an exempt purpose. (2) Discribucion of eaxnings. An.
orgenizscion is not operated exclusively 10r one of more exempl purposes Af
fis vl varnfiugs Juure in vhole or in part to the benafit nf private '
sharenolders or individuals . « .7

Your organization is operating as on eaployzent agency in a wanner which' 13

indistinguishable from an employment ageacy opcra:cd for pro!lt. this is not axeupL

purpose under IRC 501(e)((3).

Accordingly, we nave concluded thist you are not cukitled to recognition of exemption

from Feaeral income Tax under Scetion 501{e)(3) of the Code, since you are uot
organized ana opersted exclusively for charitable, reffgious, or other exempL
purposes vitijn the meaning of Sectfon 50i(c)(3).

You are required to file Federal Income Tax Returns. .
Contribucions wade to you are not deduciible by the donors as charitable
contributions as defined in Section 170(c). of the Code,

"

1f you do not agree with these conclusiens, you wvay within thirty days from the date
of this letter, flie & brief ot the facts, lLaw and srguments (in duplicate) which

clearly sets forth your position. In the event you desire an oral discussion of the
i6sues, you soould so.indrcate in your subwission. 4 conferunce will be a:raugcd in

the Regivnal Office aiter you nave submitted your brief to-the Chicago District

Grtice aml wo have had an opportunity to consider the brief snd it appears that the

conclusions reacned are still unravorable to you., 4Any subnission nust be-sfigned. by

one of your principal urifcers. IS the macter 18 to be handled by a reprasentative,
the Conference sad Practice Kequirements regarding the ifling of & power-of attorney
4l evidence ol <0roliwcht Lo plutbicy Bust be cets we hLave enclosed Publication

o892, bxewpt urganizalion Appeal Procedures fovr Adversé Determfinations, which
Capiains 1n deta2i your pdghits ona procedures.




1f you do not protest this proposcd determination in a timely uannérf‘ii will be
consjdered by tbe Internal Reveaue Ssrvice as a failure to oxhaust- availablu
administrative revedies. Saection 741&(b)(2) of. the Ioternal Kevenue Ccde providel
in part that "4 declaratory judgsment or decres under this section shall not be
18sued in sny proceeding unless the Tax Court’, ‘the Court of Claiss, or'the blstrict
Court of the United States for the Diatric: of ‘Columbia’ da:nrmluos’that the
organization invoived has exhausted adninistrative. ranadisn ‘avaiiable to it w;:htn
the Internal Revenue Service.” ”

Pleaso kecp this determinatjon letter 1n;ynur permanent records.

If you agrce with this da:eriination, please siga and raturn the ancleged Forwm 6016,

Wzsgncerely‘yourl.

.. Iy . )
.77 Dlotrest Dizaetor ... " .- i :
Enclosures: Publication 892 B ;-;; FRR coL T T, '
¥orw 6018 A :






